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MINISTER FOR CLIMATE CHANGE AND ENERGY 
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MC24-016631  

Dr Coral Rowston 
Director 
Environmental Advocacy in Central Queensland 

EnvA.CQ@outlook.com  

Dear Dr Rowston 

Thank you for your correspondence of 9 August 2024 to the Minister for Industry and Science, 
the Hon Ed Husic MP, and myself, regarding your request for a statement of reasons for 
funding Kestrel Coal Pty Limited’s (Kestrel) Mine Air Methane Abatement Project under the 
Powering the Regions Fund (PRF). I appreciate the time you have taken to bring this matter to 
my attention. 

The legislative basis for the funding decision under the PRF Safeguard Transformation  
Stream (STS) is item 627 of Schedule 1AB of the Financial Framework (Supplementary 
Powers) Regulations 1997. This regulation enables the Commonwealth to make grants of 
financial assistance under the Financial Framework (Supplementary Powers) Act 1997. 
Decisions regarding grants for financial assistance under the Financial Framework 
(Supplementary Powers) Act 1997 are not subject to the Administrative Decisions (Judicial 
Review) Act 1977 (see paragraph (he) of Schedule 1 to that Act).  

While my approval is not subject to the Administrative Decisions (Judicial Review) Act 1977,  
I have set out below the key points of the assessment process and the reasons why the 
application was recommended to me for funding.  

The Powering the Regions Fund - Safeguard Transformation Stream Round 1 Grant 
Opportunity Guidelines (Guidelines) were developed in line with the Commonwealth Grants 
Rules and Guidelines 2017 and set out the assessment process, including eligibility and merit 
assessment criteria, for the PRF STS. They set out the objectives of the program to “support 
trade-exposed facilities covered by the Safeguard Mechanism to reduce their emissions and 
contribute to meeting Australia’s 2030 (and 2050) emissions reduction targets; reduce the risk 
of carbon leakage, which occurs when a business responds to emissions reduction policies by 
moving emissions-intensive production to a country with less stringent policies; provide skills 
development to existing industrial workforce in new equipment or processes that contribute to 
the reduction of scope 1 emissions.” 

Section 4.1 of the Guidelines provides that new or expanded coal or gas production facilities 
are not eligible for funding under the program. The Guidelines define a new or expanded coal 
or gas production facility as “[a] trade-exposed Safeguard Mechanism facility that produces 
coal or gas as a production variable and either commenced operation or expanded production 
after 30 June 2023.”   






	MC24-016631
	MC24-016631 - Signed Letter

